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October 26, 2007

William A. Bonnet
Vice President
Government & Community Affairs

The Honorable Chairman and Members of the ¥ e g
the Hawaii Public Utilities Commission . — -n
465 South King Street C s o
Kekuanaoa Building, 1st Floor 32 ~N r-

Honolulu, Hawaii 96813 & — -~
Dear Commissioners: g -

=

g

Subject: Docket No. 2006-0386 @

HECO 2007 Test Year Rate Case — Tariff for Interim Rate Increase

Pursuant to Interim Decision and Order No. 23749 (“Order 23749"), Hawaiian Electric
Company, Inc. (“HECO”) implemented the interim rate increase specified in that order, effective
October 22, 2007. HECO has discovered an error in the calculation of the interim rate increase
percentages. The rate schedule percentage increases should only apply to base revenues, which
include customer, demand, energy, and other charges specified on the rate schedule tariff sheets.
Base revenues exclude surcharges and adjustments, including the energy cost adjustment and the
interim rate increase. The Interim Rate Increase percentages filed on October 22, 2007 were
determined on an estimate of base revenues that inadvertently included the 2005 Interim Rate
Increase. HECO proposes to correct the applicable 2007 Interim Rate Increase percentages
effective October 26, 2007, and acknowledges that all revenues collected for the interim rate
increase pursuant to Order 23749 are subject to refund upon a final order in this case. Enclosed
for the filing are the following documents:

Exhibit 1 Revised index and corrected tariff sheets reflecting Interim Rate Increase
surcharges, implementing an interim revenue increase of $69,930,600.

Exhibit 2 Existing index and tariff sheets effective October 22, 2007.
Exhibit 3 Workpapers for Exhibit 1.
Exhibit 4 Bill impact of the interim rate increase for a 600 kWh residential bill.

Sincerely,

Woe: @B X

Enclosures

cc: Division of Consumer Advocacy
Dr. Kay Davoodi
Randall Young, Esq.




Superseding Revised Sheet No. 50
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REVISED SHEET No. S0
Effective Cctober 26,

2007

The following listed sheets contain all rates in effect on and
after the date indicated thereon subject to the Rules and Regulatlons
of the Company applicable thereto:

Sheet Scrhedule Date Effective Character of Service
50.1 Rate July 1, 2007 All Schedules Except
Adjustment Schedule Q
50.2 Interim Rate September 28, 2005 All Schedules Except
Increase Schedule Q
50.3 Interim QOctober 1, 2007 All Schedules Except
Surcharge Schedule Q
50.4 Interim Rate October 26, 2007 All Schedules Except
Increase 2007 Schedule Q
51 "R January 1, 1997 Residential Service
51A "R" September 1, 1992 Residential Service
52 "G January 1, 1997 General Service Non-Demand
53 "G September 1, 1952 General Service Non-Demand
54 g January 1, 1997 General Service Demand
54A "J" January 1, 1996 General Service Demand
54B g September 1, 19382 General Service Demand
55 "H" January 1, 1997 Commercial Cooking,
Heating, Air Conditioning
& Refrigeration Service
56 TH" September 1, 1992 Commercial Cooking,
Heating, Air Conditioning
& Refrigeration Service
57 "pg" June 1, 2001 L.arge Power Secondary
Voltage Service
58 "ps" June 1, 2001 Large Power Secondary
Voltage Service
58A "ps June 1, 2001 Large Power Secondary
Voltage Service
58B "pp" June 1, 2001 Large Pcwer Primary
Vcltage Service
S58C "pp June 1, 2001 Large Power Primary
Voltage Service
58D "PPR" June 1, 2001 Large Pcwer Primary
Voltage Service
S8E "PT" Jure 1, 2001 Large Power Transmission
Voltage Service
53F "PT" Junne 1, 2001 Large Power Transmisgsion
Voltage Service
58G “pT" June 1, 2001 Large Power Transmission
Voltage Service
HAWAIIAN ELECTRIC COMPANY, INC.
Docket No. 2006-0386, Interim Decision and Order No. 23749,

Transmittal Letter dated Cctober 26,

2007.
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Superseding Sheet No. 50.4 REVISED SHEET NO. 50.4
Effective Qctcker 22, 2007 Effective QOctober 26, 2007

" INTERIM RATE INCREASE 2007

Supplement To

Schedule R Residential Service

Schedule E Electric Service For Employees

Schedule G General Service Non-Demand

Schedule J General Service Cemand

Schedule H Ccmmercial Cocking, Heating, Air

_ Conditicning & Refrigeration Service

Schedule PS - Large Power Secondary Voltage Service

Schedule PP - Large Power Primary Voltage Service

Schedule PT - Large Power Transmission Voltage Service

Schedule F - Public Street Lighting, Highway Lighting,
& Park & Playground Floodlighting

Schedule U - Time-of-Use Service

All terms and provisions of Schedules "R", "E", "G", "Jg", "H",
"ps", “PP¥, “PT”, "F" and “U" are applicable except that the total base
rate charges for each billing period shall be increased by the following
Interim Rate Increase approved by the Public Utilities Commission. The
total base rate charges for the current billing period shall include all
base rate schedule charges, and base rate adjustments, excluding the
Energy Cost Adjustment, Interim Rate Increase (2005}, -the IRP Cost
Recovery Adjustment, Residential DSM Adjustment, Commercial and
Industrial DSM Adjustment, SolarSaver Adjustment, Rate Adjustment and
Interim Surcharge,

INTERIM RATE INCREASE 2007:

Schedule R/E. . ... ..ttt ettt eat it 9.43 percent
Schedule G........ ittt ittt 9.07 percent
Schedule J. ... .t ittt ier it ian s 8.44 percent
Schedule H. .. ittt e vt s e e e e 11.15 percent
Schedule PS. ... ... . . it ittt 11.57 percent
Schedule PP. ... .. ...ttt et asen 12.19 percent
Schedule PP (Directly served from Substation). 2.24 percent
Schedule PT. ...ttt ettt et e et 10.25 percent
Schedule F...... .ttt it et e aan 10.36 percent
Schedule U. . ... ..t i 8.44 percent
The above Interim Rate Increase 2007 is based on the interim

increase of $69,930,600 approved by the Public Utilities Commission in
its Interim Decision & Order No. 23749 in Docket No. 2006-0386. The
revenues collected through this Interim Rate Increase are subject
refund with interest in accordance with the Public Utilities
Commission's Interim Cecision & Order No. 237469.

HAWAIIAN ELECTRIC COMPANY, INC.

Docket No. 2006-0386, Interim Decision and Order No.
Transmittal Letter dated October 26, 2007.

23749,
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Superseding Revised Sheet No. S0 REVISED SHEET No. 50
Effeccive Cctober 1, 2007 Effective Octcker 22, 20067

RATE SCHEDULES
The following listed sheets contain all rates in effect on and

after the date indicated thereon subject to the Rules and Regulations
cf the Ccmpany applicable thereto:

Sheet Scnedule Date Effective Character of Service

£0.1 Rat= July 1, 2007 All Schedules Except
Adjustment Schedule Q

50.2 Interim Rate September 28, 2005 All Schedules Except
Increase Schedule Q

50.3 Interim Octcker 1, 2007 All Schedules Except
Surcharge Schedule Q

50.4 Interim Rate October 22, 2007 All Schedules Except
Increase 2007 Schedule Q

51 "R January 1, 1937 Residential Service

S1A "R" September 1, 1992 Residential Service

52 "Gg" January 1, 1997 General Service Non-Demand

53 el September 1, 1992 General Service Non-Demand

54 " January 1, 1987 General Service Demand

542 " January 1, 1996 General Service Demand

548 R September 1, 1992 General Service Demand

55 "H" January 1, 1997 Commercial Ccoking,

Heating, Air Conditioning
& Refrigeration Service

56 "H" September 1, 1992 Commercial Coocking,
Heating, Air Conditioning
& Refrigeration Service

57 "pg" June 1, 2001 Large Power Secondary
Voltage Service

‘58 "ps" June 1, 2001 Large Power Secondary
Voltage Service

58A "pS" June 1, 2001 Large Power Secondary

. Voltage Service

58B "PP" June 1, 2001 Large Power Primary
Voltage Service

58C "PP" June 1, 2001 Large Power Primary
Voltage Service

58D "Pp" June 1, 2001 Large Power Primary
Voltage Service

S8E "pT" -June 1, 2001 Large Power Transmission
Voltage Service

58F "pT" June 1, 2001 Large Power Transmission
Voltage Service

58G "PT" June 1, 2001 Large Power Transmissiocn

Voltage Service
HAWAIIAN ELECTRIC COMPANY, INC.

Dccket No. 2006-0386, Interim Decision and Order No. 23749,
Transmitctal Letter dated Ccrtober 22, 2007.
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SHEET NO., 50.4
Effective October 22, 2007

INTERIM RATE INCREASE 2007

Supplement To

Schedule R - Residential Service

Schedule E - Electric Service For Employees
Schedule G - General Service Non-Demand
Schedule J - General Service Demand

Schedule H - Cormmercial Cooking, Heating, Air

Conditiconing & Refrigeration Service

Schedule PS - Large Power Secondary Voltage Service

Schedule PP - Large Pcwer Primary Voltage Service
Schedule PT - Large Pcwer Transmission Voltage Service
Schedule F - Public Street Lighting, Highway Lighting,

& Park & Playground Floodlighting
Schedule U - Time-of-Use Service

All terms and provisions of Schedules "R", "E", "G", "J", "H",
"psS", “PP”, “PT", "F" and “U" are applicable except that the total base
rate charges for each billing periocd shall be increased by the following
Interim Rate Increase approved by the Public Utilities Commission. The
total base rate charges for the current billing period shall include all
base rate schedule charges, and base rate adjustments, excluding the
Energy Cost Adjustment, -Interim Rate Increase (2005), the IRP Cost
Recovery Adjustment, Residential DSM Adjustment, Commercial and
Industrial DSM Adjustment, SolarSaver Adjustment, Rate Adjustment and
Interim Surcharge.

INTERIM RATE INCREASE 2007:

Schedule R/E. ... ..ttt it tie e et ie e e 8.84 percent
Schedule G...... .t i i s 8.55 percent
Schedule J. ...ttt it et anons 7.93 percent
Schedule H........ ..ttt ittt 10.44 percent
Schedule PS. ...ttt annornonosronoannna 10.82 percent
Schedule PP. ... ...ttt ittt 11.40 percent
Schedule PP (Directly served from Substaticn). 2.09 percent
Schedule BT. .. ... ..t snes s 9.59 percent
Schedule F........ . it 9.47 percent
Schedule U. . ... . i s e 7.93 percent

The above Interim Rate Increase 2007 is based on the interim
increase of $69,997,000 apprcved by the Public Utilities Commission in
its Interim Decision & Order No. 23749 in Cocket No. 2006-0386. The
revenues ccllected through this Interim Rate Increase are subject
refund with interest in accordance with the Public Utilities
Commission’s Interim Decision & Order No. 23749.

HAWAIIAN ELECTRIC CCMPANY, INC.

Cocket No. 2006-0386, Interim Decision and Order No.
Transmittal Letter dated October 22, 2007.

23749.
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HAWAIIAN ELECTRIC COMPANY, INC.
DOCKET NO. 2006-0386, TEST-YEAR 2007

INTERIM RATE INCREASE
CALCULATION OF REVENUE TO BE RECOVERED

In $000s
L1 Increase in Total Operating Revenuse
to be Recovered from Rate Classes $69,930.6
L2 Late Payment Charges in Increase in
Other Operating Revenue $66.4
L3=L1+L2 Increase in Total Operating Revenue
To be Recovered from Rate Classes $69,997.0
Source:
L1-L2 Interim Decision and Order No. 23749, Docket No. 2006-0386,
Exhibit A, Page 1.
Late Payment Charge in Increase = $69,930.6 x 0.095%' = $66.4
' Page 2 of Settlement Agreement
Pricing/PY

Interim Increase by Classas 2007 TY Rate Case Settlament w revised base revenue 10-25-07.xls Interim Increase
10/26/2007



Exhibit 3
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HAWAIIAN ELECTRIC COMPANY, INC.
DOCKET NQ. 2006-0386, TEST-YEAR 2007
INTERIM RATE INCREASE
SUMMARY OF REVENUE INCREASE BY CLASS
A B c D E
Interim RAate Increase Allocation Interim Rate Increase
Schedule P
Reassignment of
Rate Class Allocation Revenue Increase Revenues Base Ravenus Class Increase

%) ($000s) ($000s) (%)
Schedule R 35.71% $24,972.2 $264.864.8 9.43%
Schedule G 6.65% $4,650.4 $51,285.0 9.07%
Schedule J 25.37% $17,741.4 $210,192.9 8.44%
Schedule H 0.61% $426.6 $3,827.7 11.15%
Schedule PS 9.10% $6,363.7 $2,213.5 $74,105.4 11.57%
Schedule PP'? 9.79% $6,846.2 $2,972.8 $80,517.0 12.19%
Schedule PP
Direct Served Customer'? 10.71% $7,489.6 {$5,520.6) $88,069.6 2.24%
Schedule PT 1.47% $1,027.9 $334.5 $13,285.2 10.25%
Schedule F 0.59% $412.6 $3.984.0 10.36%
Total 100.00% $69,930.6 $0.0 $790,131.4 B8.85%
Source:

Column A, Column C, note 1 Stipulated Settlement Letter Dated September 5, 2007, Docket No. 2008-0388,

HECO T-20, Attachment 1, Page 1

note 1: Scheduta PP Allocation (20.50%) is split 52.24% to Directly Served Customers

and 47.76% non-direct served customers. See nota 2

nots 2: Schedule PP Directly Served Customers base revenues constitute 52.24% of
Oirect Testimony Schedule PP Base Revenues. (88.359.7 / 169,135.5 = 52.24%)

Column B; Column A x Exhibit 3, Page 1, Line 1.

Column D, note 2 Forecast of Base Revenues, October 2007 to September 2008, HECO Forecasts and Research
Base Revenue Schedule PS (28.95%), Schedule PP (65.86%). Schedule PT (5.19%)

Based on Direct Teslimony Rate Spread

Column E: (Column B + Cotumn C) = Column D

Pricing/PY
Intenm Increase by Clagses 2007 TY Rate Case Settlement w revised base revenue 10-25-07 xis Interim to Classes
10/26/2007




2007 July-Dec Base Revenue Forecast

Base Revenue
R/E
G
JIU
H
P
F

Total

Interim Increase (2005)

R/E
G
Jiu
H
P
F

Total

Interim Surcharge
R/E
G
J/U
H
P
F

Total

R/E
G
J/U
H
=]
F

Total

Exhibit 3
Page 3 of 4
Fcst Fcst Fcst Fecst Fest Fest Total

Jul Aug Sep Qct Nov Dec Jul-Oec
22,4415 23,0991 22,538.1 22,697.2 21,646.7 22,181.2  134,603.8
4,444.7 4,521.3 4,382.8 4,469.8 4,239.7 4,165.2 26,2235
17,8127 18,668.1 18,291.4 18,738.5 17,330.7 16,9858  107,827.2
360.7 359.1 3494 341.6 326.5 310.4 2,047.7
22,426.6 22,6447 22,1943 22,511.0 21,2585 20,9700  132,005.1
327.9 338.2 327.8 338.0 1328.2 348.2 2,008.3
67,8141 69,630.5 68,0838 69,096.1 65,130.3 64,960.8 404,715.6

Pricing Equation dated 3/5/07 using base rates effective 1/97
1,481.1 1,624.5 1,487.5 1,498.0 1,428.7 1,464.0 8,883.9
293.4 298.4 289.3 295.0 279.8 274.9 1,730.8
1,175.6 1,232.1 1,207.2 1,236.7 1,143.8 1,121.1 7,116.6
238 237 23.1 225 215 205 135.1
1,480.2 1,494.6 1,464.8 1,485.7 1,403.1 1,384.0 8.712.3
21.6 22.3 21.6 22.3 21.7 23.0 132.5
4,475.7 4,595.6 4,493.5 4,560.3 4,298.6 4,287.4 26,711.2
65.1 67.1 . 65.4 65.9 62.5 64.2 390.2
117 11.9 115 11.7 11.0 10.8 68.6
63.2 66.8 65.1 67.0 61.1 59.5 382.7
1.3 1.3 1.2 1.2 1.1 1.1 7.2
96.6 97.7 95.4 97.0 90.7 89.2 566.8
1.1 1.1 1.1 1.1 1.1 1.2 6.8
239.0 246.0 239.7 244.0 227.6 226.0 1,422.2
Base Revenues (incl interim Increase and interim surcharge)

23,987.7 24,690.8 24,091.0 24,2611 23,1379 23,7094 143,877.9
4,749.7 4,831.6 4,683.5 4,776.6 4,530.5 4,450.9 28,022.8
19,051.6 18,967.0 19,563.7 20,042.2 18,535.6 18,1664 1153265
385.8 384.1 373.7 365.4 349.2 332.0 2,190.1
24,003.4 24,237.0 23,754.6 24,093.8 22,7523 22,4433 1412842
350.6 361.7 350.5 361.4 351.0 372.4 2,147.6
72,528.8 74,4721 72,8171 73,900.4 69,656.5 69,474.2  432,849.0

2007_2008_base_rev for SF (2).xIs 2007

10/26/2007 11:30 AM




2008 Base Revenue Forecast

.

Jan Feb Mar Apr May Jun Jul Aug Sep Oci Nov Dec Tolal
Base Revenue
R/E 22,264.9 20,159.5 21,2830 20,3888 21.690.4 22,142.4 22,925.2 23.875.7 23,009.6 23,098.6 21,902.7 22,3118 265,652.6
G 4,001.9 3,991.3 4,179.7 4,138.3 4,359.3 4,314.0 4,455.4 4,554.6 4,415.8 4,513.2 4,250.4 4,240.8 51,414.7
JU 16,374.5 16,300.6 17,041.4 16,536.2 17,792.9 17,668.6 17.948.4 18,949.5 18,525.8 18,622.2 17,5105 17,362.4 210,633.0
H 319.7 308.6 306.9 304.2 316.7 317.9 327.0 333.4 314.8 315.4 293.3 2848 3,742.7
P 20,518.0 19,775.6 20,8478 20,3818 21,3458 21,2088 22,248.7 22,656.9 22,164.3 22511.3 21,195.5 21,139.2 256,083.7
F 348.8 329.1 338.8 328.7 328.9 319.0 326.8 328.8 318.7 339.2 329.2 349.5 3.887.5
Total 63,827.8 60,864.7 63,997.6 62670 65,8340  66,060.7 68,233.5 70,698.9  68,749.0 69,399.9  65,481.6 65,688.5 791,514.2
Pricing Equation dated 3/5/07 using base rates effective 1/97
interim Increase (2005)
R/E 1,469.5 1,330.5 1,404.7 1,385.3 1,431.6 1,461.4 1,513.1 1,575.8 1,518.6 1,524.5 1,445.6 1,472.6 17.533.1
G 238.9 238.3 249.5 2471 260.3 2575 266.0 219 2636 269.4 253.7 253.2 3,069.5
JU 1,048.0 1,043.2 1,090.6 1,058.3 1,138.7 1,130.8 1,148.7 1,212.8 1,185.7 1,191.8 1,120.7 1,111.2 13,480.5
H 214 206 20.5 20.3 21.2 21.2 21.8 223 210 21.1 19.6 19.0 250.0
P 1,403.4 1,352.7 1,426.0 1,394.1 1,460.1 1,456.8 1,521.8 1,549.7 1.516.0 1,539.8 1,4498 1,445.9 17,516.1
F 325 30.7 31.6 30.7 30.7 29.8 30.7 30.7 29.7 31.6 30.7 326 372.0
Total 4,213.7 4,016.0 4,223.0 4,135.7 43425 4,357.6 4,502.1 4,663.2 4,534.7 4,578.3 4,320.1 4,334.5 52,221.2
Base Revenues (incl interim increase)
R/E 237344 21,490.0 22,687.7 22,3741 23,1220 23,603.8 24,438.3 25,451.5 24,528.2 24,623.1 23,348.3 23,7844 283,185.7
G 4,240.8 4,2296 4,429.2 4,385.4 46196 45715 47214 48265 46794 4,782.6 4,504.1 4,494.0 54,484.2
JU 17,422.5 17.3438 18,132.0 17.584.5 18,931.6 18,799.4 19,0971 20,162.3 19,7115 19.814.0 18.631.2 18,473.6 224,1135
H 3410 329.2 327.4 324.5 337.9 339.1 3488 355.7 335.8 336.5 3128 3038 3,992.7
P 21,921.4 21,128.3 222738 21,7759 22,8059 22,755.6 23,770.5 24,206.6 23.680.3 24,051.1 22,645.3 22,5851 2735998
F 381.3 359.8 370.4 359.4 359.6 348.8 359.5 359.5 348.4 370.8 359.9 382.1 4,359.5 .
Total 68,0415 64,6807 68.220.6 668137 70,176.5 70,418.3 72,7356 75.362.1 73,283.7 73.978.2 69,801.7 70,023.0 843,735.4

2007_2008_base_rev for SP (2).xls 2008

v jo ¢ ebed

£ 1qux3

10/26/2007 11:38 AM



EXHIBIT 4 |
PAGE 1 OF 1
HAWAIIAN ELECTRIC COMPANY, INC.
RESIDENTIAL BILL @600 KWH PER MONTH
|
Total Bill Total Bill
at Current Effective after Interim
Rates ($) Rate Increase ($)
Line No. {A) (B)
1 Customer Charge $7.00 $7.00
2 Energy Charge $67.77 $67.77
3 IRP Adjustment $0.00 $0.00
4 DSM Adjustment $3.25 $3.25
5 Interim Rate Increase (TY2005} $4.93 $4.93
6 Interim Rate Increase (TY 2007) $0.00 $7.05 |
7 Rate Adjustment -$0.30 -$0.30
8 Sclar Saver Adjustment 0.35 0.35
9 Energy Cost Adjustment $53.12 $53.12
10 Interim Surcharge $0.27 $0.27
Total Bill $136.39 $143.44
f————————————] E "]
Change from Total Bill ($) $7.05
Percentage Change from Total Bill 517%
]
Baferences
Line 1-2: Base Rates ellective January 1, 1997,
Lina 3: iRP Adjustment of 0.000% effective 12/01/06.
Line 4, Residential DSM Adjustment of 0.5424 ¢/kwh, affective 04/01/07.
Line 5: Intarim Rate Increase of 6.6%, effective 9/28/05.
Line 6: intarim Rate Increase of 9.43%, eflectiva 10/22/07.
Line 7: Rate Adjustment of -0.400% effective 08/01/07.
Line 8: Solar Saver Adjustment of 0.0587 c/kwh, effective 08/01/07.
Line 9: Energy Cost Adjustment Factor of 8.854 c/kwh effactive 10/01/07.

Line 10: Interim Surcharge of 0.0444 ¢/kwh, effeclive 10/01/07.




